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Midwest Potash Project Highlights 
 

 Shenton Resources continues to steadily progress the development potential of its Mid-West Potash 
Project with second phase metallurgical investigations completed. 
 

 Project is located two hours north from Perth and within 2km of major road/rail corridor and regional 
power grid. It is adjacent the major population and service centre of Moora. 

 
 610km2 of granted Exploration Licences with prospective host rocks covering strike length of 65km 

over freehold agricultural land. 
 

 A near surface potassium rich zone outlined over 2km strike length by two drilling programmes with 
best drill intersection to date of 29m @ 8.74% K2O 

 
 Potassium rich zone outlined at Watheroo anticipated to be amenable to conventional shallow open 

pit mining operation 
 

 Targeting up to 150Ktpa of sulphate of potash (SOP) production for +20 years. Potassium extraction 
rates up to 87% before optimisation, from oxide and transition ores.   

 
 

 

Project Status 

 

The Company is the owner of a significant ground package covering prospective hard rock potash rich 

lithologies located in the heart of the West Australian mid-west grain belt region.  The potash rich host 

rocks are considered to have exploration potential to support a large scale potash mining and 

manufacturing development, producing from 150,000 up to 250,000 tonnes per annum of Sulphate of 

Potash (SOP) for up to 20 years.  

 

The Mid West Potash Project comprises two areas with Exploration Tenements covering a total area of 

approximately 610 km2.   The main Project area is located at Watheroo within two hours (220km) of Perth 

and is situated upon freehold agricultural land with immediate access to major utilities, transport corridor, 

local workforce and the regional services centre of Moora. 
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Midwest Potash Project location  

 
 
The Mid West Potash Project is situated within a strip of Middle Proterozoic Moora Group rocks between the 
Darling Fault and Archaean Yilgarn Craton.  
 
Potash mineralization is associated with homogeneous, potassium feldspar-rich tuff, tuffaceous volcaniclastic 
and sedimentary (lithic wacke/siltstone) lithologies of the Billeranga Subgroup, deposited during a failed 
Proterozoic Rift. At Watheroo, these ultrapotassic horizons are confined to the Dalaroo Siltstone member 
which have been the focus of two drilling programmes with a total of 63 holes completed for a strike length of 
some 4km. 
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Significant drill intercepts of up to 29m @ 8.74% K2O from depth of 5m, 20m at 9.06% K2O from depth of 
19m and 23m at 7.57% K2O from depth of 8m have been returned. Geological and grade interpretation has 
led to the delineation of a near surface potassium rich zone of over 2km strike length. Preliminary estimates 
of the tonnage of the potassium rich zone outlined shows that it has potential to support an open pit mining 
operation of 8 to 10 years life.  
 

 
 

Watheroo drill defined 2km strike length potassium rich zone 
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RC drilling rig at Watheroo  

 
Geological mapping data shows that potash rich rocks outcrop, and can be inferred below shallow cover, 
within a large part of the Company's Tenement package. Reconnaissance rock chip sampling of potassium 
prospective areas completed, continue returning high grade K2O values.  Some of the better results from the 
reconnaissance rock chip sampling comprise:  
 

 Sample number GR018 – 10.8 % K2O 

 Sample number GR022 -  10.55 % K2O 

 Sample number GR024 -  9.47 % K2O 

This work has led to the delineation of a number of immediate drill targets to north of Watheroo and areas 
east of Moora. 
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Watheroo Project – Recent rock chip samples locations results 
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The Company is continuing to secure additional land access agreements in the Watheroo and Moora areas 
to undertake systematic rock chip sampling within it tenure and drilling of additional resources areas.  
 
Project Development  
 
A second phase of metallurgical testwork has now been completed using composite samples collected from 
an RC drilling programme that was undertaken in April/May 2018. The programme was designed to assess 
and investigate the potential for commercialisation of this new-concept potash project. The metallurgical 
programme was expected to: 
 

 increase confidence in potassium extraction values 

 test differing ore types – primarily oxidized and transition/fresh zones 

 preliminary optimization of major consumable consumptions 

 establish process upgrade ratios to assist process flowsheet, equipment selection and broad capital 

estimating 

Composite samples were prepared for the metallurgical testwork from 9 bulk composite RC drill chip 
samples varying in size from 25kg to 50kg.  Testwork was conducted by personnel at SGS Laboratories in 
Malaga under supervision of consulting metallurgist.  

 

  

 
Second phase metallurgical testwork samples 
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RC drill chip samples were used to prepare composites to be used in Phase 2 potassium extraction testwork 
completed at SGS Laboratories. 

 

Phase 2 testing on the composite samples has demonstrated very good total (to bake vapour and leach 
solution) potassium extractions up to 87% under baseline testing conditions; Stage 1 testwork conditions 
were used as a reference point for a series of variable test parameters investigating recovery response and 
reagent consumption. Testwork investigated grind size, temperature, reagent ratios and leach kinetics, 
 
Examination of test outcomes demonstrated that potassium extractions typically followed along logical 
expectations: with the finer grind size yielding higher potassium extraction, the higher the ratio of salt addition 
the higher the potassium extraction and shorter the roasting duration yielding the lower  potassium 
extraction. 
 
The three photos below show a mixed sample before, during and after static baking. 

 

        

 

Metallurgical testwork photos 
 
Water Source Study 
 
The Company commissioned an independent hydrology consultant to provide assessment of water 

resources suitable for use in the development of the project.  Shenton’s analysis of report received in 

October 2018 and its findings indicates water resources of suitable volume and quality are located within 

economic distance of the project.   

 

Project Concept Study 
 
A Project Development Concept Study by a leading engineering company has been commissioned and is 
expected to provide high level operating and capital costs for a nominal production of 150 kt/a SOP from the 
potassium feldspar resource.  In addition, the study will outline conceptual process configuration, associated 
infrastructure and high-level requirements for product transport logistics. 
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Your Directors present their report on the Company for the year ended 30 June 2019. 

DIRECTORS 

The following persons were Directors of Shenton Resources Limited (“Shenton” or “the Company”) during the whole of the year and up to the date 

of this report. 

 

Jeremy David Shervington (Non-Executive Chairman) 
Bradley Gordon John Abbott (Executive Director) 
Robert Alastair St John Beeck (Non-Executive Director) 

PRINCIPAL ACTIVITIES 

The principal activities of the Company during the year was to steadily progress exploration and metallurgical investigation of its hard rock potash 

project.     

RESULTS FROM OPERATIONS 

During the year the Company recorded an operating loss of $35,635 (2018: $98,104).  

DIVIDENDS 

No amounts have been paid or declared by way of dividend by the Company since the end of the previous financial year and the Directors do not 

recommend the payment of any dividend. 

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS 
No significant changes in the company’s state of affairs occurred during the financial year. 

REVIEW OF OPERATIONS 

A review of operations is covered elsewhere in this Annual Report.  

EARNINGS PER SHARE 

Basic Loss per share for the financial period was (0.26) cents (2018 period 0.86 cents). Diluted Loss per share in respect of the year ended 30 June 

2019 is the same as the Basic Loss per share.  

FINANCIAL POSITION 

The Company’s cash position as at 30 June 2019 was $117,563 an increase from the 30 June 2018 cash balance which was $34,164. The cash 

position is adequate to fund committed exploration expenditure and the directors have agreed to provide additional funding when required.  

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR 

No material matters have occurred subsequent to the end of the financial year. 

LIKELY DEVELOPMENTS AND EXPECTED RESULTS OF OPERATIONS 

Likely developments in the operations of the Company and the expected results of those operations in future financial years have not been included 

in this report as the Directors believe, on reasonable grounds, that the inclusion of such information would be likely to result in unreasonable 

prejudice to the Company. 

ENVIRONMENTAL ISSUES 

The Company carries out operations in Australia which are subject to environmental regulations under both Commonwealth and State legislation in 

relation to those exploration activities. 

The Company’s exploration manager is responsible for being aware of and monitoring compliance with regulations. During or since the financial 

period there have been no known significant breaches of these regulations. 
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INFORMATION ON DIRECTORS AND COMPANY SECRETARIES 

 
J D Shervington B.Juris, LLB. – Non Executive Chairman  

Mr Shervington operates a legal practice in Western Australia. He specialises in the laws regulating companies and the securities industry in 

Australia. Mr Shervington has more than 30 years’ experience as a lawyer, gained since his admission as a Barrister and Solicitor of the Supreme 

Court of Western Australia. Mr Shervington has since 1983 served as a director of various ASX listed companies as well as a number of unlisted 

public and private companies. Mr Shervington has a relevant interest in 2,153,750 fully paid ordinary shares and 2,516,250 options to acquire fully 

paid ordinary shares. 

 
B G J Abbott – Executive Director/ Company Secretary 

Mr Abbott is a Director of Abbott’s Pty Ltd a boutique accounting practice in West Perth that specializes in providing advice for small to medium 

businesses. Mr Abbott has since 1980 served as a director and/or secretary of several listed and unlisted public companies and numerous private 

companies.  

Mr Abbott holds a Bachelor of Business degree from Curtin University and is a fellow of The Institute of Chartered Accountants and The Taxation 

Institute of Australia as well as a registered Tax Agent and Company Auditor.  

Mr Abbott has been involved in resource companies and gold prospecting syndicates in Australia and Asia for over 15 years including capital 

raisings therein. 

Mr Abbott has a relevant interest in 2,224,375 fully paid ordinary shares and 2,509,375 options to acquire fully paid ordinary shares.  

 

R A S Beeck – Non-Executive Director  

Mr Beeck has 30 years’ experience in management of mining and mineral processing operations, feasibility studies, project development and 

executive management in Australia, related to nickel, diamonds, gold and iron ore. Mr Beeck has consulted on large mine and infrastructure 

development projects. He is presently General Manager of a West Australian iron ore exploration and development company and is an Associate 

Member of the AusIMM.  He has completed a Master of Business Administration degree from the University of Western Australia.  

Mr Beeck has a relevant interest in 2,143,750 fully paid ordinary shares and 2,468,750 options to acquire fully paid ordinary shares.  

REMUNERATION OF DIRECTORS 

The Directors have resolved not to award themselves any form of remuneration until such time that the company lists on the Australian Stock 

Exchange. 

AUDIT COMMITTEE 

The Company chose to form a separately constituted Audit Committee comprising of Jeremy Shervington and Robert Beeck to review and consider 

the financial statements and all matters normally considered by an audit committee. 

MEETINGS OF DIRECTORS 

During the financial year ended 30 June 2019 there were 5 meetings of Directors all of which were attended by all the Directors.  

CORPORATE STRUCTURE 

Shenton Resources is a limited company incorporated and domiciled in Australia. 
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  Notes  2019 

($) 

 2018 

($) 

       

Revenue:       

Other revenue  3    203    34 

Expenses:       

Travel Exploration expenses    (2,315)  (1,731) 

Impairment of Mining Properties  10  -  (69,460) 

Other expenses  3  (33,523)  (26,947) 

(Loss) before income tax expense    (35,635)  (98,104) 

Income tax expense  4  -  - 

(Loss) from continuing operations    (35,635)  (98,104) 

Other comprehensive income for the year, net of tax 

    -  - 

Total comprehensive income for the year    (35,635)  (98,104) 

Total comprehensive income for year attributable to 
members of the Company    (35,635)  (98,104) 

Basic (loss) per share (cents per share)  7  (0.26)  (0.86) 

Diluted (loss) per share (cents per share)  7  (0.26)  (0.86) 

       

       

 
 
The accompanying notes form part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION 
As at 30 June 2019 
 

 

 

 

  

 

 

 

Notes 

  

 

 

 

2019 
($) 

  

 

 

 

2018 
($) 

ASSETS 

Current Assets 

      

Cash and cash equivalents  8   117,563   34,164 

Trade and other receivables  9  12,876  21,008 

       

Total Current Assets    130,439  55,172 

       

Non-Current Assets       

Mining Properties  10  417,543  320,074 

       

Total Non-Current Assets    417,543  320,074 

       

TOTAL ASSETS    547,982  375,246 

 

LIABILITIES 

      

Current Liabilities       

Trade and other payables  11  6,097  7,200 

Total Current Liabilities    6,097  7,200 

       

TOTAL LIABILITIES    6,097  7,200 

       

NET ASSETS    541,885  368,046 

       

Equity       

Contributed equity – Ordinary Shares  12  882,669  673,195 

Contributed equity – Options  12  7,500  7,500 

Accumulated (losses)    (348,284)  (312,649) 

       

TOTAL EQUITY    541,885  368,046 

       

The accompanying notes form part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  
For the year ended 30 June 2019 
 

 
 

 
Ordinary Share 
Capital (Net of 

Costs) 

($) 

 

Accumulated 
Losses 

($) 

Total 

($) 

 

Balance at 1.7.2017 422,611 (214,545) 208,066 

Total Comprehensive Income 

Operating (loss) for the year - (98,104) (98,104) 

Total Comprehensive Income - (98,104) (98,104) 

    

Transactions with owners in their 
capacity as owners    

Issue of share capital 271,600 - 271,600 

Share issue expenses (13,516) - (13,516) 

Balance at 30.6.2018 680,695 (312,649) 368,046 

    

Balance at 1.7.2018 680,695 (312,649) 368,046 

Total Comprehensive Income  

Operating (loss) for the year  - (35,635) (35,635) 

Total Comprehensive Income - (35,635) (35,635) 

Transactions with owners in their 
capacity as owners    

Issue of share capital 211,400 - 211,400 

Share issue expenses (1,926) - (1,926) 

Balance at 30.6.2019 890,169 (348,284) 541,885 

 
 
The accompanying notes form part of these financial statements. 
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STATEMENT OF CASH FLOW  
For the year ended 30 June 2019 
 
 

  Notes  2019 

($) 

 2018 

($) 

CASH FLOWS FROM OPERATING ACTIVITIES       

Cash payments to suppliers and contractors    (28,757)  (37,408) 

Interest received    149  36 

       

Net cash (used in) operating activities  13  (28,608)  (37,372) 

       

CASH FLOWS FROM INVESTING ACTIVITIES       

Payments for exploration and evaluation    (97,469)  (161,695) 

Net cash (used in) investing activities    (97,469)  (161,695) 

       

CASH FLOWS FROM FINANCING ACTIVITIES       

Proceeds from new issues of shares    211,400  231,600 

Share issue expenses    (1,924)  (13,516) 

       

Net cash provided by financing activities    209,476  218,084 

       

Net Increase/Decrease in cash held    83,399  19,017 

Cash and cash equivalents at the beginning of the financial year    34,164  15,147 

       

Cash and cash equivalents at the end of the financial year  8  117,563  34,164 

       

       

       

       

 
 
The accompanying notes form part of these financial statements. 
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This financial report includes the financial statements and notes of the Company. 

NOTE 1 STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Preparation 

The financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting Standards, Australian 
Accounting Interpretations, other authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001.  

The financial statements were authorised for issue on the date of the director’s report. 

The following is a summary of the material accounting policies adopted by the Company in the preparation of the financial report. 

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in a financial report containing relevant and 
reliable information about transactions, events and conditions. Compliance with Australian Accounting Standards ensures that the financial 
statements and notes also comply with International Financial Reporting Standards. Material accounting policies adopted in the preparation of this 
financial report are presented below and have been consistently applied unless otherwise stated.  

Reporting Basis and Conventions 

The financial report has been prepared on an accruals basis and is based on historical costs modified by the revaluation of selected non-current 
assets, financial assets and financial liabilities for which the fair value basis of accounting has been applied. 

Going Concern is dependent on raising future capital 

The Directors have prepared the financial statements of the Company on a going concern basis. In arriving at this position, the Directors have 
considered the following pertinent matters: 

(a) For the year ended 30 June 2019, the Company incurred an operating loss of $35,635 (2018: $98,104). The Company has recorded   
net asset of $541,885 as at 30 June 2019 (2018: net asset of $368,046). 

(b) Cash and cash equivalents on hand at the date of this report is approximately $117,156. 

(c) Based upon the Company’s ability to modify expenditure outlays if required, the Directors consider there are reasonable grounds to 
believe that the Company will be able to pay its debts as and when they become due and payable, and therefore the going concern 
basis of preparation to be appropriate for the preparation of the Company’s 2019 financial report. 

However, the Directors recognise that the ability of the Company to continue as a going concern and to pay its debts as and when they 
fall due is dependent on the ability of the Company to secure additional funding through either the issue of further shares and or options, 
convertible notes, entering into negotiations with third parties regarding the sale and or farm out of assets of the Company, the continual 
financial support of the Directors, or a combination thereof. 

Should the Company be unable to continue as a going concern, it may be required to realise its assets and extinguish its liabilities other 
than in the normal course of business and at amounts different from those stated in the financial report. 

The financial report does not include any adjustments relating to the recoverability and classification of recorded asset amounts nor to 
the amounts and classification of liabilities that may be necessary should the Company be unable to continue as a going concern. 

In the Directors’ opinion, the Company is able to continue as a going concern and therefore realise its assets and extinguish its liabilities in the 
normal course of business at the amounts stated in the financial report. 

The company has adopted all of the new and revised Standards and Interpretations issued by the Australian Accounting Standards Board (the 
AASB) that are relevant to their operations and effective for the current year. 

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. 

The following Accounting Standards and Interpretations are most relevant to the Company: 

AASB 9 Financial Instruments 

The Company has adopted AASB 9 from 1 July 2018. The standard introduced new classification and measurement models for financial assets. A 
financial asset shall be measured at amortised cost if it is held within a business model whose objective is to hold assets in order to collect 
contractual cash flows which arise on specified dates and that are solely principal and interest. A debt investment shall be measured at fair value 
through other comprehensive income if it is held within a business model whose objective is to both hold assets in order to collect contractual cash 
flows which arise on specified dates that are solely principal and interest as well as selling the asset on the basis of its fair value. All other financial 
assets are classified and measured at fair value through profit or loss unless the entity makes an irrevocable election on initial recognition to 
present gains and losses on equity instruments (that are not held-for-trading or contingent consideration recognised in a business combination) in 
other comprehensive income ('OCI'). Despite these requirements, a financial asset may be irrevocably designated as measured at fair value 
through profit or loss to reduce the effect of, or eliminate, an accounting mismatch. For financial liabilities designated at fair value through profit or 
loss, the standard requires the portion of the change in fair value that relates to the entity's own credit risk to be presented in OCI (unless it would  
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create an accounting mismatch). New simpler hedge accounting requirements are intended to more closely align the accounting treatment with the 
risk management activities of the entity.  

New impairment requirements use an 'expected credit loss' ('ECL') model to recognise an allowance. Impairment is measured using a 12-month 
ECL method unless the credit risk on a financial instrument has increased significantly since initial recognition in which case the lifetime ECL 
method is adopted. For receivables, a simplified approach to measuring expected credit losses using a lifetime expected loss allowance is 
available. 

AASB 15 Revenue from Contracts with Customers 

The Company has adopted AASB 15 from 1 July 2018. The standard provides a single comprehensive model for revenue recognition. The core 
principle of the standard is that an entity shall recognise revenue to depict the transfer of promised goods or services to customers at an amount 
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. The standard introduced a new 
contract-based revenue recognition model with a measurement approach that is based on an allocation of the transaction price. This is described 
further in the accounting policies below. Credit risk is presented separately as an expense rather than adjusted against revenue. Contracts with 
customers are presented in an entity's statement of financial position as a contract liability, a contract asset, or a receivable, depending on the 
relationship between the entity's performance and the customer's payment. Customer acquisition costs and costs to fulfil a contract can, subject to 
certain criteria, be capitalised as an asset and amortised over the contract period. 

Impact of adoption 

AASB 9 and AASB 15 were adopted using the modified retrospective approach and as such comparatives have not been restated. There was no 
impact of adoption on opening retained profits as at 1 July 2018. 

Accounting Policies 

(a) Revenue 

 Interest revenue is recognised on a proportional basis taking into account interest rates applicable to the financial asset. All revenue is stated 
net of the amount of goods and services tax (GST). 

(b) Employee Benefits 

 Provision is made for the Company’s liability for employee benefits arising from services rendered by non-casual employees to balance date. 
Employee benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when the liability 
is settled. There is no liability for long service leave entitlements.  

 
(a) Mining Properties 

Exploration and evaluation costs incurred are capitalised in respect of each identifiable area of interest where the rights to tenure are current. 
These costs are only capitalised to the extent that they are expected to be recovered through the successful development of the area or 
where activities in the area have not yet reached a stage that permits reasonable assessment of the existence of economically recoverable 
reserves. 
 
Impairment  

The carrying value of capitalised exploration and evaluation expenditure is assessed for impairment at the cash generating unit level     
whenever facts and circumstances suggest that the carrying amount of the asset may exceed its recoverable amount. 

 (d) Acquisition of Assets 

The cost method is used for all acquisitions of assets regardless of whether shares or other assets are acquired.  Cost is determined as the 
fair value of assets given up at the date of acquisition plus costs incidental to the acquisition. 

Costs relating to the acquisition of new areas of interest are classified as either exploration and evaluation expenditure or mine properties 
based on the stage of development reached at the date of acquisition. 

(e) Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST except where the GST incurred on a purchase of goods and 
services is not recoverable from the taxation authority. In these circumstances, the GST is recognised as part of the cost of acquisition of the 
asset or as part of the expense item as applicable. Receivables and payables in the Statement of Financial Position are shown inclusive of 
GST. 

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the Statement 
of Financial Position. 

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of investing and financing 
activities, which are disclosed as operating cash flows. 

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority. 
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(f) Income Tax 

The income tax expense for the year comprises current income tax expense and deferred tax expense. 

Current income tax expense charged to the Statement of Profit or Loss and Other Comprehensive Income is the tax payable on taxable 
income calculated using applicable income tax rates enacted, or substantially enacted, as at reporting date.  Current tax liabilities and assets 
are therefore measured at the amounts expected to be paid to or recovered from the relevant taxation authority. 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as well as unused 
tax losses, if any in fact are brought to account. 

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax bases of assets and liabilities and 
their carrying amounts in the financial statements. Deferred tax assets also result where amounts have been fully expensed but future tax 
deductions are available.  No deferred income tax will be recognised from the initial recognition of an asset or liability, excluding a business 
combination, where there is no effect on accounting or taxable profit or loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset is realised or the 
liability is settled, based on tax rates enacted or substantively enacted at reporting date.  Their measurement also reflects the manner in 
which management expects to recover or settle the carrying amount of the related asset or liability. 

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable that future 
taxable profit will be available against which the benefits of the deferred tax asset can be utilised. 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net settlement or 
simultaneous realisation and settlement of the respective asset and liability will occur.  Deferred tax assets and liabilities are offset where a 
legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on 
either the same taxable entity or different taxable entities where it is intended that net settlement or simultaneous realisation and settlement 
of the respective asset and liability will occur in future periods in which significant amounts of deferred tax assets or liabilities are expected to 
be recovered or settled. 

(g) Cash and Cash Equivalents 

 Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly liquid investments with original 
maturities of three months or less. 

(h) Impairment of Assets 

 At each reporting date, the Company reviews the carrying values of its tangible and intangible assets to determine whether there is any 
indication that those assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the 
asset’s fair value less costs to sell and value in use, is compared to the asset’s carrying value.  Any excess of the asset’s carrying value over 
its recoverable amount is expensed to the Statement of Profit or Loss and Other Comprehensive Income.  

(i) Earnings per Share 

(i) Basic Earnings per Share – Basic earnings per share is determined by dividing the loss from continuing operations after related 
income tax expense by the weighted average number of ordinary shares outstanding during the financial period. 

 (ii) Diluted Earnings per Share – Diluted EPS is calculated as net loss attributable to members, adjusted for: 
 costs of servicing equity (other than dividends); 
 the after tax effect of dividends and interest associated with dilutive potential ordinary shares that have been recognised as 

expenses; and 
 other discretionary changes in revenues or expenses during the period that would result from the dilution of potential ordinary 

shares. 

(j) Property, plant and equipment 

Each class of plant, equipment and motor vehicles is carried at cost or fair value as indicated less, where applicable, any accumulated 
depreciation and impairment losses. 

Plant, equipment and motor vehicles are measured on the cost basis. 

The carrying amounts of plant, equipment and motor vehicles are reviewed annually by Directors to ensure it is not in excess of the 
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be received 
from the asset’s employment and subsequent disposal. The expected net cash flows have been discounted to their present values in 
determining recoverable amounts. 

Depreciation 

The depreciable amount of all plant, equipment and motor vehicles are depreciated on a straight-line basis over the asset’s useful life to the 
Company commencing from the time the asset is held ready for use.  

The depreciation rates used for the class of plant, equipment and motor vehicle depreciable assets range between 20% and 100%. 
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The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each Statement of Financial Position date. 

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated 
recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are included in the 
Statement of Comprehensive Income. When revalued assets are sold, amounts included in the revaluation reserve relating to that asset are 
transferred to retained earnings. 

(k) Financial Instruments 

Recognition and Initial Measurement 

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions to the instrument. For 
financial assets, this is the date that the Company commits itself to either the purchase or sale of the asset (i.e. trade date accounting is 
adopted). 

Financial instruments (except for trade receivables) are initially measured at fair value plus transaction costs, except where the instrument is 
classified "at fair value through profit or loss", in which case transaction costs are expensed to profit or loss immediately. Where available, 
quoted prices in an active market are used to determine fair value. In other circumstances, valuation techniques are adopted. 

Trade receivables are initially measured at the transaction price if the trade receivables do not contain significant financing component or if 
the practical expedient was applied as specified in AASB 15.63. 

Classification and Subsequent Measurement 

Financial assets 

Financial assets are subsequently measured at: 

(a) amortised cost; 

(b) fair value through other comprehensive income; or 

(c) fair value through profit or loss 

 On the basis of the two primary criteria: 

(a) the contractual cash flow characteristics of the financial asset; and  

(b) the business model for managing the financial assets 

 A financial asset is subsequently measured at amortised cost when it meets the following conditions: 

(a) the financial asset is managed solely to collect contractual cash flows; and  

(b) the contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the principal 
amount outstanding on specified dates. 

 A financial asset is subsequently measured at fair value through other comprehensive income when it meets the following conditions: 

(a) the contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the principal 
amount outstanding on specified dates; and 

(b) the business model for managing the financial asset comprises both contractual cash flows collection and the selling of the financial 
asset. 

 By default, all other financial assets that do not meet the measurement conditions of amortised cost and fair value through other 
comprehensive income are subsequently measured at fair value through profit or loss. 

Financial liabilities 

Financial liabilities are subsequently measured at: 

(a) amortised cost; or 

(b) fair value through profit or loss 

A financial liability is measured at fair value through profit and loss if the financial liability is: 

(a) a contingent consideration of an acquirer in a business combination to which AASB 3 applies 

(b) held for trading; or 

(c) initially designated as at fair value through profit or loss 

All other financial liabilities are subsequently measured at amortised cost using the effective interest method. 
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The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest expense over in 
profit or loss over the relevant period. 

The effective interest rate is the internal rate of return of the financial asset or liability. That is, it is the rate that exactly discounts the 
estimated future cash flows through the expected life of the instrument to the net carrying amount at initial recognition.   

A financial liability is held for trading if it is: 

(a) incurred for the purpose of repurchasing or repaying in the near term; 

(b) part of a portfolio where there is an actual pattern of short-term profit taking; or  

(c) a derivate financial instrument (except for a derivative that is in a financial guarantee contract or a derivative that is an effective 
hedging relationship. 

 Ordinary shares 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction 
from equity, net of any tax effects. 

     Fair Value  

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied to determine the fair value 
for all unlisted securities, including recent arm’s length transactions, reference to similar instruments and option pricing models. 

Impairment  

An impairment loss is recognised for the expected credit losses on financial assets when there is an increased probability that the 
counterparty will be unable to settle an instrument’s contractual cash flows on the contractual due dates, a reduction in the amounts 
expected to be recovered, or both. The probability of default and expected amounts recoverable are assessed using reasonable and 
supportable past and forward-looking information that is available without undue cost or effort. The expected credit loss is a probability-
weighted amount determined from a range of outcomes and takes into account the time value of money.  

For trade receivables, material expected credit losses are measured by applying an expected loss rate to the gross carrying amount. The 
expected loss rate comprises the risk of a default occurring and the expected cash flows on default based on the aging of the receivable. The 
risk of a default occurring always takes into consideration all possible default events over the expected life of those receivables (“the lifetime 
expected credit losses”). Different provision rates and periods are used based on groupings of historic credit loss experience by product type, 
customer type and location.  

For intercompany loans that are repayable on demand, expected credit losses are based on the assumption that repayment of the loan is 
demanded at the reporting date. If the subsidiary does not have sufficient accessible highly liquid assets in order to repay the loan if 
demanded at the reporting date, an expected credit loss is calculated. This is calculated based on the expected cash flows arising from the 
subsidiary, and weighted for probability likelihood variations in cash flows. 

Financial Guarantees 
 
Where material, financial guarantees issued, which require the issuer to make specified payments to reimburse the holder for a loss it incurs 
because a specified debtor fails to make payment when due, are recognised as a financial liability at fair value on initial recognition. 
The guarantee is subsequently measured at the higher of the best estimate of the obligation and the amount initially recognised less, when 
appropriate, cumulative amortisation in accordance with AASB 118: Revenue. Where the entity gives guarantees in exchange for a fee, 
revenue is recognised under AASB 118. 
The fair value of financial guarantee contracts has been assessed using a probability weighted discounted cash flow approach. The 
probability has been based on: 
 the likelihood of the guaranteed party defaulting in a year period; 
 the proportion of the exposure that is not expected to be recovered due to the guaranteed party  defaulting; and 
 the maximum loss exposed if the guaranteed party were to default. 

De-recognition 
 
Derecognition refers to the removal of a previously recognised financial asset or financial liability from the statement of financial position.  
 
Derecognition of financial liabilities  
 
A liability is derecognised when it is extinguished (i.e. when the obligation in the contract is discharged, cancelled or expires). An exchange 
of an existing financial liability for a new one with substantially modified terms, or a substantial modification to the terms of a financial liability 
is treated as an extinguishment of the existing liability and recognition of a new financial liability. 
 
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable, including any non-
cash assets transferred or liabilities assumed, is recognised in profit or loss. 
 
Derecognition of financial assets  
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A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the asset is transferred in such a way that 
all the risks and rewards of ownership are substantially transferred.  
 
All the following criteria need to be satisfied for derecognition of a financial asset:  
(a) the right to receive cash flows from the asset has been expired or been transferred; 
(b) all risk and rewards of ownership of the asset have been substantially transferred; and 
(c) the entity no longer controls the asset (i.e. it has no practical ability to make unilateral  decisions to sell the asset to a third party). 

 
On derecognition of a financial asset measured at amortised cost, the difference  between the asset's carrying amount and the sum of the 
consideration received and receivable is recognised in profit or loss. 
 
On derecognition of a debt instrument classified as at fair value through other comprehensive income, the cumulative gain or loss previously 
accumulated in the investment revaluation reserve is reclassified to profit or loss. 
 
On derecognition of an investment in equity which was elected to be classified under fair value through other comprehensive income, the 
cumulative gain or loss previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred to 
retained earnings. 

(l) Provisions 

Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for which it is probable that an 
outflow of economic benefits will result and that outflow can be reliably measured.  

(m) Leases 

Lease payments for operating leases (where substantially all the risks and benefits remain with the lessor) are charged as an expense in the 
periods in which they are incurred. 

Lease incentives under operating leases, if any, are recognised as a liability and amortised on a straight-line basis over the life of the lease 
term.  

 (n) Contributed Equity 

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any transaction costs arising on the 
issue of ordinary shares are recognised directly in equity as a reduction of the share proceeds received. 

(o) Share-based Payments and Value Attribution to Equity Remuneration/Benefits 

Share-based compensation benefits provided to Directors are approved in general meeting by members. Share-based benefits provided to 
non-Directors are approved by the Board of Directors and form part of that employee’s remuneration package. 

The International Financial Reporting Standards specifies that a valuation technique must be applied in determining the fair value of 
employees’ or Directors’ stock options as at their grant date.  No particular model is specified.  

In respect of share options granted, the (theoretical) fair value is recognised over the vesting period as an employee benefit expense with a 
corresponding increase in equity. The theoretical fair value of the options is calculated at the date of grant taking into account the terms and 
conditions upon which the options were granted, the effects of non-transferability, exercise restrictions and behavioural considerations. Upon 
the exercise of options, the balance of the share-based payments reserve relating to those options is transferred to share capital. 

(p) Comparative Figures 
When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current 
financial period.  

(q) Segment Reporting 

Operating segments are reported in a manner that is consistent with the internal reporting to the chief operating decision maker (“CODM”), 
which has been identified by the company as the Managing Director and other members of the Board of Directors.  

(r) Critical Accounting Estimates and Judgements 

The Directors evaluate estimates and judgements incorporated into the financial report based on historical knowledge and best available 
current information. Estimates assume a reasonable expectation of future events and are based on current trends and economic data 
obtained both externally and from within the Company.  

Key Estimates - Taxation 

Balances disclosed in the financial statements and the notes thereto related to taxation are based on best estimates by Directors. These 
estimates take into account both the financial performance and position of the Company as they pertain to current income tax legislation and 
the Directors understanding thereof. No adjustment has been made for pending or future taxation legislation. The current tax position 
represents the Directors’ best estimate pending an assessment being received from the Australian Taxation Office.  
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Key Judgment – Environmental Issues 

Balances disclosed in the financial statements and notes thereto are not adjusted for any pending or enacted environmental legislation and 
the Directors understanding thereof. At the current stage of the Company’s development and its current environmental impact, the Directors 
believe such treatment is reasonable and appropriate.  

Key Estimates - Impairment 

The Company assesses impairment at each reporting date by evaluating conditions specific to the Company that may lead to impairment of 
assets. Where an impairment trigger exists, the recoverable amount of the asset is determined. Calculations performed in assessing 
recoverable amounts incorporate a number of key estimates.  

(s) New Accounting Standards 

At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in issue but not yet effective. 
AASB 16 Leases 
 
This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The standard replaces AASB 117 'Leases' and 
for lessees will eliminate the classifications of operating leases and finance leases. Subject to exceptions, a 'right-of-use' asset will be 
capitalised in the statement of financial position, measured at the present value of the unavoidable future lease payments to be made over 
the lease term. The exceptions relate to short-term leases of 12 months or less and leases of low-value assets (such as personal computers 
and small office furniture) where an accounting policy choice exists whereby either a 'right-of-use' asset is recognised or lease payments are 
expensed to profit or loss as incurred. A liability corresponding to the capitalised lease will also be recognised, adjusted for lease 
prepayments, lease incentives received, initial direct costs incurred and an estimate of any future restoration, removal or dismantling costs. 
Straight-line operating lease expense recognition will be replaced with a depreciation charge for the leased asset (included in operating 
costs) and an interest expense on the recognised lease liability (included in finance costs). In the earlier periods of the lease, the expenses 
associated with the lease under AASB 16 will be higher when compared to lease expenses under AASB 117. However, EBITDA (Earnings 
Before Interest, Tax, Depreciation and Amortisation) results will be improved as the operating expense is replaced by interest expense and 
depreciation in profit or loss under AASB 16. For classification within the statement of cash flows, the lease payments will be separated into 
both a principal (financing activities) and interest (either operating or financing activities) component. For lessor accounting, the standard 
does not substantially change how a lessor accounts for leases.  The Company does not have any long term lease agreements (of over one 
year) therefore, the adoption of the new leases standard will not have a material impact. 

NOTE 2 OPERATING SEGMENTS 

Segment Information 
Identification of reportable segments 

The Company has identified that it operates in only one segment based on the internal reports that are reviewed and used by the board of Directors 
(chief operating decision makers) in assessing performance and determining the allocation of resources. The Company's principal activity is mineral 
exploration. 

Revenue and assets by geographical region 

The Company's revenue is received from sources and assets are located wholly within Australia. 

Major customers 

Due to the nature of its current operations, the Company does not provide products and services. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



SHENTON RESOURCES LIMITED – ABN 16 152 726 595 
 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
For the year ended 30 June 2019  

- 26 - 

NOTE 3 REVENUE AND EXPENDITURE 
 2019 

($) 

 2018 

($) 

 

REVENUE     

Other Income     

Interest Income     203     34 

  203  34 

EXPENDITURE     

Other Expenses    

Filing and ASX Fees  2,915  2,339 

Audit & Bookkeeping Fees  22,387  17,246 

Insurance   7,597  5,965 

Corporate and management  624  1,397 

  33,523  26,947 

    

     

 
NOTE 4 INCOME TAX EXPENSE  2019 

($) 

 2018 

($) 

The components of tax expense comprise:     

Current tax  -  - 

Deferred tax asset/liability  -  - 

  -  - 

The prima facie tax on loss from ordinary activities before income tax is reconciled 
to income tax as follows:     

Loss from continuing operations before income tax  (35,635) (98,104) 

    

Prima facie tax benefit attributable to loss from continuing operations before income 
tax at 27.5%  (9,799) (26,979) 

    

Tax effect of Non-allowable items 

    

 Other accruals  - - 

 Mining Properties Impairments  26,804 19,102 

    

Tax effect of allowable items 

    

 Decline in value deduction  - (44,466) 

 Capital raising costs deduction  (830) (211) 

 

 Deferred tax benefit on tax losses not brought to account  37,433 52,554 

 Income tax attributable to operating loss  - - 

 

Unrecognised temporary differences     

Net deferred tax assets (calculated at 27.5%) have not been recognised in respect 
of the following items:     

Accruals  1,650  1,650

Unrecognised deferred tax assets relating to the above temporary differences  1,650  1,650
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Unrecognised deferred tax assets 

The Company has accumulated tax losses of $818,504 (2018: $682,381).  

The potential deferred tax asset of these losses $225,089 (2018: $187,655) will only be recognised if: 

(i) the Company derives future assessable income of a nature and of an amount sufficient to enable the benefit from the losses 
and deductions to be released; 

(ii) the Company continues to comply with the conditions for deductibility imposed by the law; and 

(iii) no changes in tax legislation adversely affect the Company in realising the benefit from the deductions for the losses. 

NOTE 5 KEY MANAGEMENT PERSONNEL COMPENSATION 
  

 

  

 

 
Information on related party and entity transactions is disclosed in Note 16. 

Options held by Key Management Personnel 

The number of options over fully paid ordinary shares in the Company held during the financial year by key management personnel and/or their 

statutorily related entities are set out below: 

30 June 2019: 

Name Balance at the 

start of the 

year 

Granted 

during the 

year 

Exercised 

during the 

year 

Other changes 

during the 

year 

Balance at the 

end of the 

year 

Vested & 

exercisable at 

the end of the 

year 

Mr Shervington 2,297,500 218,750 - - 2,516,250 2,516,250 

Mr Abbott 2,262,500 246,875 - - 2,509,375 2,509,375 

Mr Beeck 2,250,000 218,750 - - 2,468,750 2,468,750 

Total 6,810,000 684,375 - - 7,494,375 7,494,375 

30 June 2018: 

Name Balance at the 

start of the 

year 

Granted 

during the 

year 

Exercised 

during the 

year 

Other changes 

during the 

year 

Balance at the 

end of the 

year 

Vested & 

exercisable at 

the end of the 

year 

Mr Shervington 2,000,000 297,500 - - 2,297,500 2,297,500 

Mr Abbott 2,000,000 262,500 - - 2,262,500 2,262,500 

Mr Beeck 2,000,000 250,000 - - 2,250,000 2,250,000 

Total 6,000,000 810,000 - - 6,810,000 6,810,000 
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Shares held by Key Management Personnel 

The number of shares in the company held during the financial year by key management personnel and/or their related entities are set out 

below: 

30 June 2019: 

Name Balance at the start of 

the year 

Share movements Balance at the end of 

the year 

Mr Shervington 

Ordinary shares 

 

1,935,000 218,750 2,153,750 

Mr Abbott 

Ordinary shares 

 

1,987,500 246,875 2,234,375 

Mr Beeck 

Ordinary shares 

 

1,925,000 218,750 2,143,750 

30 June 2018: 

Name Balance at the start of 

the year 

Share movements Balance at the end of 

the year 

Mr Shervington 

Ordinary shares 

 

1,637,500 297,500 1,935,000 

Mr Abbott 

Ordinary shares 

 

1,725,000 262,500 1,987,500 

Mr Beeck 

Ordinary shares 

 

1,675,000 250,000 1,925,000 

 
 
NOTE 6 AUDITORS REMUNERATION  2019 

($) 

 2018 

($) 

Amounts received or due and receivable by the auditors of the Company for:    

 Auditing and reviewing the financial report  6,000  6,000 

      

 
 

 6,000  6,000 
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NOTE 7 EARNINGS PER SHARE 2019 

($) 

 2018 

($) 

The following reflects the earnings and share data used in the calculation of basic and diluted 
earnings per share 

 

 

 

Loss for the year (35,635)  (98,104) 

    

 

Earnings used in calculating basic and diluted earnings per share (35,635) 

 

(98,104) 

Weighted average number of ordinary shares used in calculating basic and diluted 
earnings per share 13,606,250 

 

12,285,000 

The Company had 8,965,883 options over fully paid ordinary shares on issue at balance date. Options and contributing shares are considered to be 
potential ordinary shares. However, they are not considered to be dilutive in this year and accordingly have not been included in the determination 
of diluted earnings per share. 

 
NOTE 8 CASH AND CASH EQUIVALENTS  2019 

($) 

 2018 

($) 

     

Cash at bank  117,563  34,164 

  117,563  34,164 

 
NOTE 9 TRADE AND OTHER RECEIVABLES  2019 

($) 

 2018 

($) 

     

GST and tax refundable 
Environmental Bond & Interest 

 2,696 

10,180 

 11,008 

10,000 

  12,876  21,008 

 
NOTE 10 MINING PROPERTIES  2019 

($) 

 2018 

($) 

     

Opening Balance  320,074  227,839 

Exploration & Expenditure Capitalised   97,469  161,695 

Impairment of Mining Properties  -  (69,460) 

Closing Balance of Mining Properties  417,543  320,074 

 
 
NOTE 11 TRADE AND OTHER PAYABLES  2019 

($) 

 2018 

($) 

     

Trade creditors and accruals  6,097  7,200 

  6,097  7,200 
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NOTE 12 EQUITY 2019  2018 

 

 No. $  No. $ 

Contributed Equity – Ordinary Shares     

At the beginning of year 12,285,000 673,195 10,587,500 415,111 

Share Issued (Feb 18) 1,321,250 209,476 - - 

Share Issued (Dec 17) - - 1,697,500 258,084 

Closing balance: 13,606,250 882,671 12,285,000 673,195 

      

Options     

The Company had the following options over un-issued fully paid 
ordinary shares at the end of the period: 

    

Options exercisable at $0.20 per option. 

Options exercisable at $0.20 per option (Expires on 22nd Dec 
2022). 

6,000,000 

1,644,583 

7,500 

- 

6,000,000 

1,644,583 

7,500 

- 

Options exercisable at $0.22 per option (Expires on 15th February 
2023). 

1,321,250 - -  

Closing balance: 8,965,833 890,171 7,644,583 680,695 

 

Terms and condition of contributed equity 

Ordinary Fully Paid Shares 

Ordinary shares have the right to receive dividends as declared and, in the event of winding up of the Company, to participate in the proceeds from 
the sale of all surplus assets in proportion to the number of shares held, regardless of the amount paid up thereon. 

On a show of hands, every holder of fully paid ordinary shares present at a meeting in person or by proxy, is entitled to one vote and upon a poll, 
each member present in person or by proxy or by attorney or duly authorised representative shall have one vote for each fully paid ordinary share.  

 

NOTE 13 CASH FLOW INFORMATION  2019 

($) 

 2018 

($) 

Reconciliation of operating loss after income tax with funds used in operating activities     

     

Operating (loss) after income tax  (35,635)  (28,644) 

Changes in operating assets and liabilities: 

    

Decrease in trade and other receivables relating to operating activities  8,131  (9,244) 

Decrease in trade and other payables relating to operating activities   (1,104)  516 

Cash flow from operations  (28,608)  (37,372) 

NOTE 14 TENEMENT EXPENDITURES AND LEASING COMMITMENTS 

The company has a leasing commitment requirement to spend money on each of their seven mining tenements, Shenton Resources Limited has 
already chosen to partially surrender tenement blocks to reduce the overall expenditure, over the next 12 months Shenton Resources Limited is 
required to spend approximately $304,000 on their mining tenements. The company can choose not to spend this money and therefore further 
mining tenements will be subsequently forfeited or they can be surrendered.  

NOTE 15 EVENTS SUBSEQUENT TO REPORTING DATE 

No other matters or circumstances have arisen since the end of the financial year which significantly affected or could significantly affect the 
operations of the Company, the results of those operations, or the state of affairs of the Company in future financial years. 
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NOTE 16 RELATED ENTITY AND RELATED ENTITY TRANSACTIONS 

Transactions with Directors, director-related parties and related entities other than those disclosed elsewhere are as follows: 

 Accounting fees paid to Abbotts Pty Ltd is $16,347. All accounting fee invoices that were issued to Shenton Resources Limited related to 
work performed by employees of Abbotts Pty Ltd. Abbotts Pty Ltd received $16,347 and reinvested $10,000 into Shenton Resources 
Limited during the December 2018 capital share raising.   

Although Bradley Abbott is a Director of the Company and also a Director of Abbotts Pty Ltd, there was no chargeable time included in the 
invoices issued for work he conducted relating to Shenton Resources Limited during the year.  

   

NOTE 17 CONTINGENT LIABILITIES 

Native Title 

The Company is not in a position to assess the likely effect of any native title claim impacting the Company.   

NOTE 18 FINANCIAL INSTRUMENTS DISCLOSURE  

(a) Financial Risk Management Policies 

 The Company’s financial instruments consist of deposits with banks, receivables, available-for-sale financial assets and payables. 

 Risk management policies are approved and reviewed by the board. The use of hedging derivative instruments is not contemplated at this 
stage of the Company’s development. 

 Specific Financial Risk Exposure and Management 

 The main risks the Company is exposed to through its financial instruments, are interest rate and liquidity risks. 

 Interest Rate Risk 

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at reporting date whereby a future change in 
interest rates will affect future cash flows or the fair value of fixed rate financial instruments. 

 Liquidity Risk 

 The Company manages liquidity risk by monitoring forecast cash flows, cash reserves, liquid investments, receivables and payables. 

 Capital Risk 

 The Company’s objectives when managing capital are to safeguard their ability to continue as a going concern so that they may continue to 
provide returns for shareholders and benefits for other stakeholders. 

 Due to the nature of the Company’s activities being mineral exploration, the Company does not have ready access to credit facilities, with the 
primary source of funding being equity raisings. Therefore, the focus of the Company’s capital risk management is the current working capital 
position against the requirements of the Company to meet exploration programmes and corporate overheads. The Company’s strategy is to 
ensure appropriate liquidity is maintained to meet anticipated operating requirements, with a view to initiating appropriate capital raising as 
required.  

 The working capital position of the Company at 30 June 2019 and 30 June 2018 was as follows: 

  2019 

($) 

 2018 

($) 

Cash and cash equivalents  117,563  34,164 

Trade and other receivables  12,876  21,008 

Trade and other payables  (6,097)  (7,200) 

Working capital position  124,342  47,972 

 Credit Risk 

 The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised financial assets, is 
the carrying amount, net of any provisions for impairment of those assets, as disclosed in the Statement of Financial Position and notes to 
the financial statements. 

 There is no material amounts of collateral held as security at balance date. 
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 The credit risk for counterparties included in trade and other receivables at balance date is detailed below. 

  2019 

($) 

 2018 

($) 

Trade and other receivables     

GST and tax refundable 

Environmental Bond & Interest 

 2,696 

10,180 

 11,008 

10,000 

  12,876  21,008 

(b) Financial Instruments 

 The Company holds no derivative instruments, forward exchange contracts and interest rate swaps. 

 Financial Instrument composition and maturity analysis 

 The table below reflects the undiscounted contractual settlement terms for financial instruments. 

 

2019 Weighted Average 
Effective Interest Rate 

% 

Floating Interest Rate 

($) 

Non-Interest Bearing 

($) 

Total 

($) 

Financial Assets     

Cash and cash equivalents  - 117,563 117,563 

Other receivables  - 12,876 12,876 

Total Financial Assets 0% - 130,439 130,439 

     

Financial Liabilities     

Trade and other payables - 6,097 6,097 

Net Financial Assets - 124,342 124,342 

 

    2019 

($) 

Trade and other payables are expected to be paid as follows:     

Less than 6 months    6,097 

    6,097 

 

2018 Weighted Average 
Effective Interest Rate 

% 

Floating Interest Rate 

($) 

Non-Interest Bearing 

($) 

Total 

($) 

Financial Assets     

Cash and cash equivalents  - 34,164 34,164 

Trade and other receivables  - 20,498 20,498 

Total Financial Assets 0% - 54,662 54,662 

     

Financial Liabilities     

Trade and other payables - - 7,200 

Net Financial Assets - - 47,462 

 

    2018 

($) 

Trade and other payables are expected to be paid as follows:     

Less than 6 months    7,200 

    7,200 
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(c) Net Fair Values 

 Fair value estimation 

 The fair values of financial assets and liabilities are those amounts at which an asset could be exchanged, or a liability settled, between 
knowledgeable, willing parties in an arms’ length transaction. 

 Fair values derived may be based on information that is estimated or subject to judgment, where changes in assumptions may have a 
material impact on the amounts estimated. Where possible, valuation information used to calculate fair value is extracted from the market, 
with more reliable information available from markets that are actively traded. In this regard, fair values for listed securities are obtained from 
quoted bid prices 

 The carrying values of financial assets and liabilities as presented in the statement of financial position approximate their fair value. 

 

Sensitivity Analysis – Interest rate risk 

 The Company has performed a sensitivity analysis relating to its exposure to interest rate risk at balance date. The sensitivity analysis 
demonstrates the effect on the current year results and equity which could result from a change in this risk. 

 As at balance date, the effect on loss and equity as a result of changes in the interest rate, with all other variables remaining constant would 
be as follows: 

  2019 

($) 

 2018 

($) 

Change in loss – increase/(decrease):     

- Increase in interest rate by 2%  -  - 

- Decrease in interest rate by 2%  -  - 

Change in equity – increase/(decrease):     

- Increase in interest rate by 2%  -  - 

- Decrease in interest rate by 2%  -  - 
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