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SHENTON RESOURCES LIMITED -ABN 16 152726595

REVIEW OF OPERATIONS

The Company was incorporated in Wætem Ausfalia on 17 August 2011and had an issued capitalcomprising I million fully paid

shares and 6 million options which are held by entities associated wiüt J D Shervington (1.6 million shares & 2 million options), B G J

Abbott (1.6 million shares & 2 million options) and R A S Beeck (1.ô million shares and 2 million options) (the Directors of the
Company), an enfty associated with Mr Harjinder Kehal, one of the Vendors (1.6 million shares) and by an entity associated with Mr
C G H Higham also one of the Vendors and a business parlner of Mr Bradley Abbott (1.6 million shares). These I million shares
were issued to the above mentioned persons at a price of 0.06 cents each.

Pursuant to a prospectus dated and lodged with the Ausbalian Securities & lnveshnents Commission on I September 2011 the

company issued a further 2,587,500 ordinary shares at 16 cents and raised $414,000 before costs for working capital purposes, to

fund mineral exploration activities. Contemporaneous to this transaction a further 2,500,000 shares were issued to entities
associated with Mr BGi Abbott (562,500 shares); Mr RAS Beeck (1 million shares); Mr H Kehal (375,000 shares) and Mr CGH

Higham (562500 shares) (the vendors) to acquire a 100% interest in mineralexploration tenementE29E46. Should $1 million be
spent on he tenement by I September 2016, the vendors are entiüed to a further allotment of 2.5 million shares.

Details of the 'Goonganie Project" are set out below,

PROJECT SUMMARY

GOONGARRIE PROJECT

The Company has entered into the Goongarrie Agreement pursuant to which the Company has aquked a 100% interest in E291746.

The Board considers the Goongarrie Project to be prospective for gold mineralisation and will seek further capital in due c-ourse to
explore the Projectin a comprehensive way

The Goonganie Project comprises Exploration Licence 29/746 covering an area of 144 sq km. lt is located, approximately g0km

north ftom Kalgoorlie along the Menzies Highway. Access to the project area is gained by havelling west along the gravel access
road to the Goongarrie Station.

The proþct lies in the norhwest of the Kalgoorlie Tenain, in the northern half of the Menzies-Kambalda region of the Norseman-
Wiluna Belt in the Archaean Yilgarn Craton of Westem Australia, The project is almost wholly located over gneissic granitoid rocks of
the Mt Pleasant-Goongarie Complex. Mafic and ultramafic rocks possibly occur under cover in the eastern margins of the tenement
in the Bardoc ïectonic Zone.

The Goongarrie-Mt Pleasant granitic dome is thought to be a pr+regional folding, domal granitoid, of granodiorite-to-monzogranite

composilion which was emplaced throughout the compressional phase of deformation. The granite is mæsive to weakly foliated and

typically, is medium-to-coarse grained. The central part of the tenement contains the only outcrop in the district and is mostly
"subcrop' covered by a veneer of granitic and pisolitic-laterite sands.

Granite rocks themselves are generally not significant host rocks for gold production in the Menzies-Kambalda region, though frey
are locally significant. The Lady Bountiful gold depositoæuning in the Liberty Granodiorite was mined in the late î980s. More
recently Golden Cities deposits located approximately 40 km north of Kalgoorlie and the adjacent Federal deposit were discovered in

the late 1990's, wholly wihin the Scotia-Kanowna internal granitoid. Nearby to the northeast the Rainbow Darn Granodiorite hosts
the new gold diæovery of Mt Jewell. Other examples indude Comet Vale, Dixie, Missouri and Theil Well deposits (all in the

Goonganie-Mt Pleasant region and all of which have had moderate historical gold production) located ¡n areas where the principal
gold-mineralized structures appear to be related to the forceful emplacement of granitoids.

Modern exploration by previous explorers in the Goonganie Project area has focussed on testing for boh the granite-hosted and
'structural-deformation+elated-tograniteemplacement styles as well as placer style palaeochannel deposits, whidr could be
considered to be locally important.

Exploratíon by previous explorers has included detailed 50m line spaced aeromagnelic surveys, aerial photographic surveys, and

LANDSAT TM remote sensing data interpretation. Auger-soil geochemistry has been undertaken over selected areas interpreted as

displaying the most favourabfe sfuctural framework using aeromagneücs and geological mapping analysis. This has been followed
up using aircore and RC drilling of he soil geochemistry gold anomalies.

The previous aircore (totalof 152 vertical holes) and RC (one hole) drilling activities have encountered granitic basement varying
ftom mafic, green biotite/chlorite/homblende granitoids, probably of a more granodiorite and monzonitic composition (more calc-alkali
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SHENTON RESOURCES LIMITED -ABN 16 152 726 595

REVIEW OF OPERATIONS

feldspar and fenomagnesium minerals), to more quarÞ-rich granitæ (sensu sfrcfo). Some holes intersected granitoids wih a weak

sericitic/chlori[c style alteralion of fenomagnesium minerals. Most holes enc¡untered thick Íansported palaeoehannel sequences of
puggy lake days and sand (up to 30m), The amount of recognizable residual basement saprolite varies.

Anomalous 4mehecomposite ahcore lntercepts have included 3417ppb Au, 1910 ppb Au and 1621 ppb Au at the bansported and

saprock interface. 'lmetre resamples, using fire assay, returned a best value of 3m @ 2.759/t Au, incfuding 1m @ 5.899/t Au.

Analysis of the detailed æromagnetics data suggests lhat the anomalous drill holes are situated along structural features wihin the

intemal Mt Pleasant Goongarrie granitoid. Based on the earlier completed exploration work, the Goonganie Project area is
prospective for disøvery of granite hosted gold deposits similar to fie Golden Cities, 'structural- deformation+elated-togranit*
emplacement'styles and also fie placer style palaeochannel, which may be locally importanL

Jeremy Shervington - Chairman

lst August 201 2

-5-



SHENTON RESOURCES LIMITED -ABN 16 152726595

ÐIRECTORS' REPORT

Your directors present their report on the Company for the period from incorporation on 17 August 201 I to 30 June 2012.

DIRECTORS
The following persons were directors of Shenton Resources Limited ('Shenton") fom the company's incorporation on 17
August 2011 and up to the date of this report.

Jeremy David Shervington (Non-Execulive Chairman)

Bradley Gordon John Abbott (Executtve Director)

Robert Alastair St John Beeck (Non-Executive Director)

PRINCIPAL AGTIVITIES
The principal activitíes of the Company during the year were the exploration of mineral tenements prospective for gold in
Westem Australia.

RESULTS FROM OPERATIONS
During the yearthe Company recorded an operating loss of $8,534.

D¡VIDENDS
No amounts have been paid or declared by way of dividend by the Company and the Directors do not recommend the
payment of any dividend,

REVIEW OF OPERATIONS
A review of operations is covered at pages 4 & 5 in this Annual ReporL

EARNINGS PER SHARE
Basic Loss per share for he financial period was 0.09 cents. Diluted Loss per share in respect of the year ended 30 June
2012 is Ure same as the Basic Loss per share.

FINANCIAL POSIÍON
The Company's cash position as at 30 June 2012 was $394,078. The cash position is adequate to fund committed
exploration expenditure.

SIGN]FICANT CHANGES IN STATE OF AFFAIRS

Significant changes in the state of affairs of the Company during the financial period were the capital raising referred to in

he Review of Operations that raised $414,000 in cash prior to costs and acquired a 100% interest in mineral exploration

tenement Ê291746.

MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR

No material matters have occuned subsequent to the end of the financial period.

LIKELY DEVELOPMENTS AND EXPECTED RESULTS OF OPERATIONS

Likely developments in the operations of the Company and the expected results of those operations in future financial

yearÉ¡ have not been included in this report as the directors believe, on reasonable grounds, that the inclusion of such

information would be likely to result in unreasonable prejudice to the Company.

ENVIRONMENTAL ISSUES

The Company canies out operations in Australia which are subject to environmental regulations under bottr

Commonwealth and State legislation in relation to those exploration activities.

The Company's exploration manager is responsible for being aware of and monitoring compliance with regulations.
During or since the financial period there have been no known breaches of these regulations.
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SHENTON RESOURCES LIMITED -ABN 16 152726595

DIRECTORS' REPORT

¡NFORMANON ON DIRECTORS AND COMPANY SECRETARIES

J D Shervíngton B.Juris, LLB. - Non Executive Chairman

Mr Shervington operates a legal practice in Western Australia, He specialises in he laws regulating æmpanies and he securities
indushy in Aushalia. Mr Shervington has 30 years experience as a lawyer, gained since his admission as a Banister and Solicitor of
the Supreme Court of Westem Ausfalia. Mr Shervington has since 1983 served as a director of various ASX listed companies as

well as a number of unlisted public and private companies, Mr Shervington is currently also a director of fie following ASX listed
cnmpanies: Ausfalian Zrcon NL, Emerald Oil & Gas NL, Horseshoe Metals Limited and Ridge Resources Limited. During his
commercial and legal careers Mr Shervington has been involved in numerous capital raisings boh as adviser and as a director of he
raising entity. He has a thorough understanding of the equity capital markets insofar as the raising of equity is concerned and has a

clear appreciation and working knowledge of the mechanical requirements and steps involved,

Mr Shervington has a relevant interest in 1,637,500 fully paíd ordinary shares and 2 million options to acquire fully paid ordinary
shares.

B G J Abbott - Executive Dlrectorl Company Secretary

Mr Abbott is cunently Managing Director of Abbotts Pty Ltd a boutique accounting practice in West Perth ftat specializes in
providing advice for small to medium businesses. Mr Abbott has since 1980 served as a director and/or secretary of several listed

and unlisted public æmpanies and numerous private companies,

Mr Abbott holds a Bachelor of Business degree from Curtin University and is a fellow of The lnstitute of Chartered Accountants and
The Taxa[on lnstitute of Australia as well as a registered Tax Agent and Company Auditor.

Mr Abbott has been involved in resource companies and gold prospecting syndicates in Austnlia and Asia for over 15 years

including capital raisings therein,

Mr Abbott has a relevant interest ln 2,287,500 ordinary fully paid shares and 2 million options to acquire tully paid ordinary shares.

RA S Beeck- Non-Executive 0irector
Mr Beec'k has in excess of 25 years experience in mineral præessing operations management in Ausfalia related to nickel,

diamonds, gold and iron ore. He has previously worked br Westem Mining Corporation, Argyle Diamond Mines Ltd, Pegasus Gold,

AMX Resources Ltd and HWE Mining.

He has had senior roles in mine site operations, management of feasibility studies, management of engineering design and

conshuction of ore processing and infrasfucfure projects and is presenüy manager of engineering at Leighton Confacto/s
Resources Division. Mr Beeck is an Associate Member of the AuslMM Minerals lnstitute and has completed a Master of Business

Administration degree from the University of Westem Australia. Mr Beeck has been involved in grass roots gold prospecting for over

15 years in Westem Austalia which also involved capital raising to fund exploration expendifure thereon.

Mr Beeck has a relevant interest in 2,675,000 ordinary fully paid shares and 2 million options to acquire fully paid ordinary shares.

REMUNERATIOTI OF OIRECTORS

The Directon have resolved not to awerd $emsdvæ any form of remuneraton until such time that the company lists on the Australian Stock

Exchange.

AUDTTCOMiIÍTTEE

The Company chose to form a separately constiluted Audit Committee comprislng of Jeremy Shervington and Robert Beeck to review and ænsider

the financial statements and all matters normally considered by an audit committee.

MEETINGS OF DIRECTORS

During the financial year ended 30 June 2012, there was one meeting of dhector:s and 7 circulating resolutions passed, all of which were eilher

attended by all the dirætors or cirølating resolutions signed by all dirætors.
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SHENTON RESOURCES LIMITED -ABN 16 152726595

DIRECTORS' REPORT

CORPORATE STRUCTURE

Shenton Resources is a limited company incorporated and domiciled in Australia.

IIIDEMNIFICATION AND Ii¡SURANCE OF DIRECTORS AI'ID OFFICERS

The Company has entered into agreements indemnifying, to the extent permitted by la,'r, all the directors and officers of the Company against all

losses or liabilities incurred by eæh director and ofücer in their capacity as directors and officers of the Company, During the period an amounl of

$2,320 was incurred in insurance premiums for this purpose.

OPTIONS

As at the date of this report there are the following unquoted options over unissued ordinary shares in the Company:

ômillion options exercisable at $0,20 per option on or before a period of 5 years has elapsed since the company has made a signillcant

capital raislng of more than $500,000. A significant capital raising has not yet occurred at the date ol this report.

PROCEEDINGS ON BEHALF OF THE COMPANY

[o person has applied to the Court under section 237 of the hrporations Act 2001 for leave to bring proceedings on behalf of the Company, or to

intervene in any proceedings to which the Company is a party, for the purpose of taking responsibility on behalf of the Company for all or part of

those proceedings.

DECLARATION

of the independence under section 307C of the Çorporations Act 2001 is set out in this annual report,

Managing

Perth

1d August2012
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Audito/s lndependence Declarat¡on

To those charged with governance of Shenton Resources Limìted

As auditor for the audit of Shenton Resources Limited for the period ended 30 June 2012,1declare that, to the
best of my knowledge and belief, there have been:

i) no contraventions of the independence requirements of the Corporations Act 2001 in relation to the
audit; and

ii) no contraventions of any applicable code of professional conduct in relation to the audit.

Nicholas Hollens

Partner

Perth

1 August2012
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SHENTON RESOURCES LIMITED - ABN 16 152726 595

STATEMENT OF COMPREHENSIVE INCOME
For the period 17 August 2011to 30 June 2012

Notes ($)

Revenue:

lnterest income 9 840

Expenses:

Depreciation expense

Exploration and tenement expenses

Share based payments expense

Other expenses

(Lossl before income tã expense

lncome tax expense

(Loss) from continuing operations

Other comprehensive income for the year, net of tar

Total comprchensive income forlhe year

Total comprehensive income for year attributable to
members of the Company

Basic (loss) pu share (cents per share)

Diluted (loss) per share (cents per share)

3 (18,374l.

(8,534)

4

(8,534)

(8,534)

(8,534)

7

7

(0 0e)

(0 0e)

The accompanying notes form pail of these frnancial slalemenfs
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SHENTON RESOURCES LIMITED -ÆN 16 152726595

STATEMENT OF FINANCIAL POSITION
As at 30 June 2012

Notes (ît

Cunent Assets

Cash and cash equivalents

Trade and other ræeivables

I
o

394,078

2,974

Total Cunent Assets 397,052

Non4unent Assets

Mining Properties 10 425,031

Total Non-Gunent Assets 425,031

TOTALASSETS 822,083

Cunent Liabilities

Trade and other payables 11 8,006

Total Gunent Liabilities 8,006

TOTAL LIABILITIES 8,006

NÉT ASSETS u4,0n

Equity

Gontributed equity

Aæumulated (losses)

12 822,611

(8,534)

TOTAL EQU]TY

The accompanying notes form paft of lhese financial stafemenls.
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SHENTON RESOURCES LIITITED _ABN 16 152726595

STATEMENT OF CHANGES IN EQUITY
Forthe period 17 August 2011to 30 June 2012

Gontributed Equity
(Net of CostE)

($)

Accumulated Losses

($)

Total

($)

Balance at 17.8.2011

Operating (loss) for the period

Shares and oplions issued during lhe period

Share issue cosls

Balance at 30.6.2012

(8,534) (8,534)

871,500

(48,88s)

871,500

(48,88 )

822,6'11 (8,534) 814,0n

The accvmpanying notes forn parl of these financial sfate,Tten¡s.
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SHENTON RESOURCES LIMITED -ABN 16 152726595

STATEMENT OF GASH FLOWS
For the period 17 August 2011to
30 June 2012

Notes ($)

CASH FLOWS FROM OPERATING ACTIVTTIES

Cæh payments to supplius and contfætofs

lnterest ræeived

(2,73n

9,235

Net cash (used in) operating actiuities 13 (3,502)

CASH FLOWS FROM IT.IVESTING ACTIV]TIES

Purchase of new tenement 13 (25,031)

Net cash (used in) investing activities (25,031)

CASH FLOWS FROM FINANCING ACTMTIES

Proceeds from new issues ofsharæ & options

Share issue expenses

13 471,500

(48,889)

Net cash provided by financing activities 4n,ü1

Nel increase in cash held

Cash and cash Euivalents at the beginning of the financial period

394,078

Cash and cash equivalents at the end of the financial period I 394,078

The acconpanying notes form parl of thesa frnancial sfafemenfs.
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SHENTON RESOURCES LIMITED -ABN 16152726595

NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

This financial report includes the financial statements and notes of the Company

NOTE 1 STATEMENT OF SIGNIFICAI¡T ACCOUNTING POLICIES

Basis of Preparation

The financial report is a general purpose financial reporl that has been prepared in aæordanæ with Australian Accounting Standards, Australian
Accounting Interpretalions, other authoritative pronouncements of the Australian Accounting Standards Board and the Corporations Act 2001.

The financial statements were authorised for issue on the date of the directol's report.

The following is a summary of tre material ææunting policies adopted by the Company in lhe preparation of the financial report.

Austratian Accounting Standards set out accounting policies that the MSB has concluded would result in a fìnancial report æntaining relevant and

reliable information about transactions, events and conditions, Complianæ with Australian Accounling Standards ensures that the financial
statements and notes also cumply with lnternational Financial Reporting Standards. Material accounting pollcies adopted in the preparation of this
financial report are presented below and have been consistently applied unless olherwise stated.

Reporlrng Basis and Convent¡ons

The financial report has been prepared on an accruals basis and is based on historical costs modified by the revaluation of selected non{uÍrent
assets, financial assets and fínancial liabililies for which the fair value basis of accountlng has been applied,

Goíng Concern

The directors have prepared the financial statements of the Company on a going æncem basis. ln arriving at his positlon, the directors have

considered the following pertinent matters:

(a) cash and cash equivalents on hand at the date of this report is approximately $394,078;

(b) cunent cash resources are considered adequate to fund the entity's immediate operating and exploration activities whidr approximate

$101,000 in the period to 31 August 2013.

ln the directors' opinion, the Company is able to continue as a going concern and lherefore realise its assets and extinguish its liabilities in the
normal course of business at the amounts stated in the financial report.

Accounting Policies

(a) Revenue

lnlerest revenue is recognised on a proportional basis taking into aæount interest rates applicable to the financial asset, All revenue is stated
net of the amount of goods and services tax (GST).

(b) Employee Benefits

Provision is made for the Company's liability for employee benefits arising from serviæs rendered by non-casual employees to balance date.
Employee benefits that are expected to be settled wlthin one year have been measured at the amounts expected to be paid when the liability
is settled. There is no liability for long seruice leave enti0ements.

(c) Mining Propeñies

The costs of acquisition are canied forward as an asset provlded one of the following condilions are met:
. Such costs are expecled to be recouped through lhe successful development and exploitation ofthe area of interest, or altematively, by its
sale; or
. ãploration activities in the area of interest have not yet reached a stage which permiÌs a reasonable assessment of the existenæ of
otherwise of recoverable reserves, and ætive and significant operations in relation to the area are cnntinuing.

When the technical feasibility and commercial viability of extractlng a mineral resouræ have been demonsfated then any capitallsed

exploration and evaluation expenditure is reclasslfied as capitalised mine development. Prior to rælassification, capitalised exploration and
evaluation expenditure is assessed for impairment.

lmpairment

The carrying value of capítalised exploration and evaluation expenditure is assessed for impairment at the cash generating unit level
whenever facts and circumstanæs suggest that the ørrying amount of the asset may exceed its recoverable amount.
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SHENTON RESOURCES LIMITED - ABN 16 152726 595

NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

(d) Acquisidon ofAsséb

The cost method is used for all acquisitions of assets regardless of whether shares or other assets are æquired. Cost is determined as the
fair value of assets given up at the date of æquisition plus costs incidenlal to the aquisition.

Gosts relating to the acquisition of new areas of interesl are classified as eilher exploration æd evaluation expenditure or mine properties

based on the stage of development reached at lhe date of aquisition.

(e) Goods and Services Tar (GSQ

Revenues, expenses and assets are ræognised net of lhe amount of GST except where the GST incuned on a purdtase of goods and

servíæs is not recoverable from the taxation aulhority. ln these circumstances, the GST is recognised as part of the æst of acquisiüon of the
asset or as part of the expense item as applicable. Receivables and payables in the Statement of Financial Position are shown indusive of
GST.

The net amount of GST recoverable from, or payable to, the tâxation authority is included as part of receivables or payables in the Staternent
of Financial Position.

Cash flows are presented In the statement of cash flows on a gross basis, except for the GSI æmponent of invesling and financing
activities, which are disdosed as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.

(f) lncome Tax

The income tax expense for the period comprises cunent income tax expense and defened tax expense,

Cunent income tax expense charged to lhe Statement of Comprehensive lncome is the tax payable on taxable income calcvlated using

applicable income tax rates enacted, or substantially enacted, as at reporting date. Cunent tax liabilities and æsets are therefore measured

at the amounts expæted to be paid to or recovered from lhe relevant taxation authority.

Defened income tÐ( expense reflects movements in defened tax asset and deferred tax liability balances during the period as well as

unused tar læses, lf any in fæt are brought to acrount.

Defened tax assets and liabilities are ascertained based on temporary difierences arising between the tax bases of assets and liabilities and

their cairying amounts in the financial statements. Defened lax assets also result where amounts have been fully expensed but fufure tax
deductions are available, No defened income tax will be recognised from the initial recognition of an asset or liability, excluding a business

combination, where there is no effect on accounting or taxable profit or loss.

Defened tax assets and liabilities are calculated at the tax rates that are expecled to apply to the period when the asset is realised or the
liability is settled, based on tax rates erìacted or substantively enacted at reporting date. Their measurement also reflects the manner in

which management expects to recover 0r settle the carrying amount of the related asset or liability.

Defened tax assels relating to temporary differences and unused tax losses are ræognised only to lhe extent that it is probable that future

taxable profit will be available agalnst which the benefits of the defened tax asset can be utilised.

Current tax assets and liabiliües are offset where a legally enforceable right of æt-off exists and it is intended that net setllement or
simultaneous realisation and settlement of the respeclive asset and liability will æcur, Defened tax assets and liabilities are offset where a
lEally enforceable right of set-off exists, the defened tax assets and líabilities relate to income taxes levied by the same taxation authority on

either the same taxable entity or different taxable entitiæ where it is intended that net settlement or simultaneous realisa[on and setllement
of lhe respeclive assel and liability will ocrur in future periods in which signifìcant amounts of defened tax assets or liabilities are expecled to
be ræovered or settled.

(S) Cæh and Cash Equivalents

Cæh and cash equivalents include cash on hand, deposits held at call with banks and other short-tem highly liquid investments with original

maturities of three months or læs,

(h) lmpairment of Asseü

At eæh reporting date, the Company reviews he carrying values of its tangible and intangible assets to determine whether there is any

indiætion that ürose assets have been impaired. lf such an indication exists, the recoverable amount of the asset, being the higher of the

æsets fair value less c¡sts to sell and value in use, is comparcd to the æsets carrying value, Any excess of the æsets carrying value over

its recoverable amount is expensed to the Statement of Comprehersive lncome.
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SHENTON RESOURCES LIMITED - ABN 16152726 595

NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

(i) Eamings per Share

(i) Basic Eamings per Share - Basic eamings per share is determined by dlviding he loss from æntinuing operations after related
income tax expense by the weighted average number of ordinary shares outstanding during the financial period.

(i¡) Diluted Eamings per Share - Diluted EPS is calculated as net loss attributable to members, adjusted for:

- costs of servicing equity (other than dividends);

- the after tat effect of dividends and inte¡est associated with dilutive potential ordinary shares that have been recognised as
expenses; and

- olher discretionary changes in revenues or expenses during the period that would result from the dilution of potential ordinary
shares.

0l Property, plantand equípment

Each class of plant, equipment and motor vehicles is canied at cost or fair value as indicated less, where applicable, any accumulated
depreciation and impairment losses.

Plant, equipment and motor vehicles are measured on the cost bæis.

The carrying amounts of plant, equipment and motor vehicles are reviewed annually by directors to ensure it is not in excess of the
recoverable amount from these assets, The recoverable amount is æsessed on the basis of the expected net cash flows that will be received
from the assefs employmeÍìt and subsequent disposal, The expected net cash flows have been discounted to their present values in
determining recoverable amounts.

Depreciation

The depreciable amount of all plant, equipment and motor vehicles are depræiated on a sbaightline basis over the assel's useful life to the
Company æmmencing lrom the time the asset is held ready for use.

The depreciation rates used for the class of plant, equipment and motor vehide depreciable assels range between 20o/o and 100%.

The assets' residual values and useful lives are reviewed, and adJusted if appropriate, at each Statement of Financial Position date.

An assefs carrying amount is written down immedialdy to its ræoverable amount if tre assel's carrying amount is greaterlhan its estimated
recpverable amount.

Gains and losses on disposals are detemined by comparing proceeds with the carrying amount. These gains and losses are included in the
Statement of Comprehensive lncome. When revalued æsets are sold, amounts included in the revaluation reserve relating to that asset are
transfened to retained eam¡ngs.

(k) Flnanciallnstruments

Recognition and lnitial Measurement

Fìnancial assets and fìnancial Iiabilities are recognised when the entity becomes a party to the contrætual provisions to the instrument. For
financial assets, this is equivalent to the date that the Company commits itself to eiher the purchase or sale of the asset,

Financial insbumenls are initially measured at fair value plus kansaction costs, except where the instrument is classified at fair value through
profit and loss, in which case transaction costs are expensed to profit and loss immediately,

Classification and Subsequent Measurement

Finance instruments are subsequenüy measured at either of fair value, amortised æst using the effective interest rate method, or æst. Fali
ualue represents the amount for which an asset could be exchanged or a líability settled, between knowledgeable, willing parties. Where
available, quoted prices in an ætive market are used to delermine fair value. ln other circumstances, valuation tæhniques are adopted.

AmoÍised cosf is calculated as:

the amount at which the financial asset or financlal liability is measured at initial recognition;

less principal repayments;

plus or minus the cumulaüve amortisation of the difference, if any, between the amount inilially recognised and the maturity amount
calculated using the effecflve inÍerest method; and

less any reduction for lmpaiment,

The effective interest mefñod is used to allocate interest inoome or interest expense over the relevant period and is equivalent to the rate that
exaclly discounts esllmated future cash payments or receipts (including fe$, transaction costs and other premiums or dismunts) through the
expected life (or when this cannot be reliably predicted, the contractual term) of the financial instrument t0 the net carrying amount of the
fìnancial asset or financlal liability. Revisions to expected fulure net cash flows will necessitate an adjustrnent to the carrying value with a
consequential recognition of an income or expense in profìt and loss.
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

The Company doæ not designate any interests in joint venlure entities as being subjæt to the requirements of aæounting standards
specifi cally applicable to financial inslruments.

Loans and receivables

Loans and receivables are nonderivative financial assets with fìxed or determinable payments that are not quoted in an active market and
are subsequently measured at amortised cpst,

Hel d lc-+r, atu rìty lnyeslmenfs

Held-to<naturity invæùnenls are nonlerivative financial assets that have fixed mafurities and fixed or determinable payments, and it is the
Company's intention to hold these investments to maturity. They are subsequently measured at amortised æst,

Av ai I abl +f o r-s al e fnancøl assets

Availabl+for-sale financial assets are nonderivaüve financial assets that are not suitable to be classified into other categoriæ of financial
assets due to their nature, or they are designaled æ such by managemenl They comprise investments in the equity of other entitiæ where
there is neither a fixed maturity or determinable payments.

They arc subsequenüy measured at fair value with changes in such fair value (i,e. gains and losses) rmgnised in other comprehensive
income (except for impairment losses and foreign exchange gains and læses), When the financial asset is derecognised, the cumulative
gain or loss pertaining to that æset previously recognised in other comprehensive income is reclassified into profit and loss.

Available{or-sale financial assets are included in ønent assets where they are expected to be sold within 12 months after the end of the
reprting period. All other financial assets are classified as non-current assets.

Financial liabilities

Non{erivative fìnancial liabilitÍæ (excluding flnancial guarantees) are subsequently measured at amoÍised cost,

FalrValue

Fair value is determined based on cunent bid prices for all quoted investments, Valuation techniques are applied to determine the fair value
for all unlisted securities, including recent arm's lenglh transactions, referenæ to similar instruments and option pricing models.

lmpairment
At eadt reportlng date, the Company assesses whether there is obiætive evidence that a financid inshumer¡t hæ been impaired. ln the case
of available{or-sale finæcial lnstruments, a prolonged dedine in the value of the instrument is considered to determine whelher an
ímpairment has adsen. lmpaiment losses are recognised in the profit or loss.

Financlal Guarantees
Where material, financial guanntees issued, whidt rEuire he issuer to make specified payments to reimburse the holderfor a loss it inctrs
because a spæified debtor fails to make payment when due, are recognised as a fìnancial liability at fair value on initial reægnition.
The guarantee is subsequently measured at the higha of the best estimate of the obligation and lhe amount initially recognised less, when
appropriate, cumulative amolisalion in accordance with MSB 118: Revenue. Where the entity gives guarantees in exchange for a fee,
revenue is reægnised underAASB 118,

The fair value of financial guarantee contracts has been assessed using a probability weighted dlscounted cash flow approæh. The
probability has been based on:

the likelihood of the guaranteed party defaulting in a year period;

the proportion of the exposure that is not expec'ted to be reævered due to the guaranteed party defaulting; and
the maximum loss exposed if the guaranteed party were to default.

Derccognlüon
Financial assets are derætgnised where the confactual rights to receipt of cash flows expires or the asset is transfened to another party

whereby the entity no longer has any signifiænt continuing involvement in the risks and benefits associated with the asset. Financial liabilities
are derecognised where the reìated obligations are either discharged, cancelled or expired. The difference between the carrying value of the
financial liability extinguished ot transfened to anoher party and the fair value of consideration paid, including the Fansfer of non+ash æsets
ø liabilities assumed, is recognised in profit or loss.

(l) Prcvi¡ions

Provisions are recognised when the Company has a IEal or constructive obligation, æ a result of past events, forwhiú it is probable that an
ouüIow of æonomic benefits will result and that outflow can be reliably measured.

(m) Leases

Leæe payments for operating leases (where substantially all the risks and benefits remain with the fessor) are charged as an expense in lhe
periods in which they are inærred.

Lease inæntivæ under operating leases, if any, are rærgnised as a liability and amortised on a straight-{ine bæis over the life of the lease

terfn
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

(n) lnterestlnJolntVentures

lnterest in joint venture operations are brought to æcount by including in the respeclive classifìcations, the share of individual assets

employed, liabilities æd expensæ incurred and revenue from the sale of joint venture output. lnterest in loint venture operalions are brought
to account by including assets and liabilitles in their respective classifications using the cost method.

(o) Contributed Equity

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any transaction costs arising on the

issue of ordinary shares are recognised directly in Euity as a reduction of the share proceeds ræeived,

(p) Share.based Payments and Value Attdbution to Equity RemuneralionlEenefits

Sharebaæd compensation benefits provided to directors are approved in general meeting by memben. Sharebased benefits provided to
non-dírectors are approved by the Board of Oirectors and form part of that employee's remunøatton package.

The lntemational Financial Reporling Standards spæifies that a valuat¡on technique must be applied in determining the fair value of
employees' or dlrætors' stock options as at their grant date. No particular model is specifìed.

ln respæt of share options granted, the (theoretiæl) fair value is ræognised over the vesting period as an employee benefit expense with a
conesponding increase in Euity, The theoretical fair value of the options is calculated at the date of grant taking into aæount the terms and

conditions upon which the options were granted, the effects of non-lransferability, exercise rætrictions and behavioural considøations. Upon

the exercise of options, lhe balance of the sharebæed payments reserve relating to those options is transfened to share æpital.

(q) ComparativeFigures

No comparative figures have been presented as the company was only incorporated on 17 August 2011

(r) SegmentReporüng

Opaating segmenb are reported in a manner that is consistent with the internal reporting to the chief operating decision maker ('CODM'),
which has been identified by the æmpany as the Mæaging Director and other members of the Board of directors.

(s) Critical Accounting Estimates and Judgemenb

fhe directors evaluate eslimates and judgements lncorporated into the finæcial report based on historical knowledge and best available

cunent information. Estimates assume a reasonable expætation of future events and are based on current trends and economic data
obtained both extemally and from within the Gompany.

lGy Estimates - Taxatíon

Balances disclosed in the financial statements and the notes thereto related to taxation are based on best ætimates by directors. These
estimates take into acæunt both the financial performance and posit'on of the Company as they pertain to cunent income tu legislation and
the directors understanding thereof. No adjusÍnent has been made for pending or future taxation legislation, The current tex posilion

represents the dirætors' bæt ætimate pending an assessment being reæived from the Australian Taxation Office.

Key Judgnent- Envronmenfal /ssues

Balances disclosed in the financial statements and notes thereto are not adjusted for any pending or enacted envkonmental legislation and

the directors undøstanding thereof. At the cunenl stage of the Company's development and its cunent environmental impact, the directors

believe such treabnent is reasonable and appropriate,

Key Estimates - Inpaiment

The Company assesses impairment at eæ'lì reporting date by evaluating conditlons specifìc to the Company that may lead to impakment of
assets. Where an impairmenl trigger exists, the ræoverable amount of the asset is determined, Valu+in+se calculations performed in

assessing recoverablo amounts incorporate a number of key estimates.
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

NOTE2 OPERATINGSEGMENTS

Segment lnformation
ldenüfl catlon of reportable segments

The Company has identified that it operates in only one sEment based on the intemal reports that are reviewed and used by the board of directors

(chief operating decision makers) in aæessing performance and delerminíng the allocation of resources. The Company's principal activity is mineral

exploration,

Revenue and assels by geographical region

The Company's revenue is ræeived from sources and assets are læated wholly within Westem Australia.

Malor customers

Due to the nature of its cunent operations, the Company does not provide products and services.

NOTE 3 REVENUE AND EXPENDITURE

2012

($t

REVENUE

Other lncome

EXPENDITURE

Other Erpenses

Occupancy costs

Filing and ASX Fees

Corporate and management

Other expenses from æntinuing operations

18,374

18,374

NOTE 4 INCOME TA,\ EXPENSE 2012
($)

The æmponents of tax expense comprise:

Cunent tax

Defened tax asseUliability

The prima facie tax on loss from ordinary activities before income tax is reconciled

to income tax as follows:

Loss from continuing operations before income tax (8,534)

Príma facie tax benefit attributable to [oæ from continuing operations before
income tax at 30% (2,560)

Tar effect of -

. Dedine in value deduction

. Capital raising æsts deduction

. Other accruals

Oefened tax benefit on tax losses not brought to acctunt

lncome tax attributable to operatlng loss

(127,509)

(1,232:)

2,126

129,175
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

Unrecognlsed temporary differences

Net defened tax assets (calcufated at 30%) have not been reægnised in respect of

the following items:

Accruals 2J26

Unrecognised deferred tax assets relating to the above temporary differences 2j26

Unrecognised defened tax assets

The Company has accumulated tax losses of $430,585,

The potential defened tax asset of these loses $129,175 will only be ræognised if:

(¡) the Company derives future æsessable income of a nature and of an amount suffÌcient to enable the benefit from lhe losses
and deductions to be released;

(ii) the Company continues to comply with the conditions for deduclibility imposed by the law; and

(¡¡i) no changes in tu legislation adversely affect the Company in realising the benefit from the deductions for the lossæ.

NOTE 5 KEY MANAGEMENT PERSONNELCOMPENSATION

2012
($)

Short{erm employee beneflts

Poslemployment benefìts

Equity-settled share based payments

Options held by Key Management Penonnel

The number of options ovø fully paid ordinary shares in the Company held during the financial period by key management personnel and/or their

statutorily related entities are set out below:

30 June 2012:

Shares held by Key Management Personnel

The number of shares in the company held during the financial year by key management personnel and/or their related entities are set out

below;
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Name of Director (includes

entities associated wiür

the Directors)

Glanted

during the

period

Exercised

during the

period

Other changes

during the

period

Balance at lhe

end of the

period

Vested &

exe¡cisable at

the end of the

period

Mr Shervington 2,000,000 2,000,000 2,000,000

MrAbbott 2,000,000 2,000,000 2,000,000

Mr Beeck 2,000,000 2,000,000 2,000,000
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

30 June 2012:

NOTE 6 AUDfIORS REMUNERATION 2012

($)

Amounts received or due and receivable by the auditors oflhe Company for:

Auditing of the financial report

lnvestigating accountants report

5 000

4,000

9,000

NOÏE 7 EARNI}IGS PER SHARE 2012

($)

The follouring reflects he eamings and share data uæd in the ælculation of basic and diluted

earnings per share

Loss for the period

Eamings used in calculating basic and diluted eamings per share

(8,534)

(8,s34)

Weighted average number of ordinary shares used in calculating basic and diluted

earnings per share 9,506,644

The Company had 6,000,000 options over fully paid ordinary shares on issue at balance date. Options and conldbuting shares are considered to be

potential ordinary shares, However, they are not considered to be dilutive in this period and accordingly have not been included in lhe determination

of diluted eamings per share.

NOTE 8 CASHAI{DCASH EQUIVATENTS 2012
($)

Cash at bank

Deposits at æll

15,157

378,921

394,079

NOTE9 TRADEANDOTHERRECE¡VABLES 2012
($)

605

2,369

Trade receivables

GST and tax refundable

Share movements Balance at the end of

the period

Name of Director (includes entities associated with

the Directors)

Mr Shervington

Ordinary shares

1,637,500 1,637,500

2,287,500 2,287,500Mr Abbolt

Ordlnary sharæ

Mr Beeck

Ordinary shares

2,675,000 2,675,000
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

NOTE 10 MINING PROPERTIES 2012

($)

425,031l/ining Tenement - E29n 46

ïotal Mining Properties 42s,031

NOTE 1I TRADEAND OTHER PAYABLES
2012

($)

8,006Trade creditors and accruals

NOTE 12 EQUIW 2012

No. $

Contributed Equity - Ordlnary Shares

At the beginning of year

Shares issued during the year at $0,00625 each

Shares issued during the year at $0.1 6 each

Share issuance costs

Closing balance:

8,000,000

5,087,500

50,000

814,000

(48,889)

13,087,500 815,1 1 1

Oplions

The Company had the following options over un-issued fully paid

ordinary shares at the end of the year:

Options exøcisable at $0.20 on or before 31.10.2016 to acquire

fully paid ordinary shares

6,000,000 7,500

Balance 822,611

Terms and condition of contributed equity

Ordinary Fully PaLd Sñares

Odinary sharæ have the right to receive dividends as dælared and, in the event of winding up of the Company, to partlcipafe in the proceeds from
the sale of all surplus assets in propofion to the number of shares held, regardless of the amount paid up lhereon,

0n a show of hands, every holder of fully paid ordinary shæes present at a meeting in person or by proxy, is entitled to one vote and upon a poll,

each member præent in person or by proxy or by attomey or duly authorised representative shall have one vote for each fully paid ordinary share.
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NOTE 13 CASH FLOYÚ INFORMATION

Reconciliation of operating loss after income tax with funds used in operating activities

Operating (loss) after income tax

Depræiation and amortisation

Exploration expenditure written off

Loss on availabl+for-sale financíal assets

Share based payments

Chæges in operating assets and liabililies;

(lncrease) in trade and other receivables relating to operating aotivities

(lncrease)/decrease in prepayments

lncrease in hade and other payables relating to operating activities

lncrease in provisions

Cash flowfrom opentíons

2012

($)

(8,534)

(2,974l.

8,006

3,s02

No¡r.cash investing activity: During the financial period a tenemenl was purdrased with ænsideration being 2,500,000 shares of $0.16 per share.

NOTE 14 TENEMENT E)(PENDITURES AND LEASING COMMTTMENTS

The Company has entered into certain obligations to perform minimum exploraiion work on tenements held or joint ventured into, These obligations

vary from time to time in accordance with contracts signed. Tenement rentals and minimum expenditure obligations which may be varied or

defened on appliætion, are expected to be met in the normal coune of business. The minimum statutory expenditure requirement on the granted

tenements for the next twetve months amounts to $50,000. The Tenements are located in Westem Australia, and are subjecl to legislative

requirements wlth ræpect to the processes for application, grant, conversion and renewal. Tenements are also subject to the payment of annual

rent and the meeting of minimum annual expenditure æmnitments. There is no guarantee that any applications, conversions or renewals for the

Compan¡/s tenements wlll be granted. The inability of the C,ompany to meet rent and expenditure requirements may adversely affect the standing

of ¡ts teneménts.

NOTE 15 TENEME¡ITACCESS

The interests of holders of freehold land encroached by the Tenements are given spæial recognition by the Mining Act (WA), As a generel

proposition, a tenement holder must obtain the consent of the owner of freehold before conducting operations on the freehold land. Unless it

akeady has secured such ríghts, there can be no assuranæ that the Company will secure rights to access those portions of lhe Tenements

encrcaching freehold land but, importantly, any natlve title was extinguished by üre grant of freehold so wherever the Tenements encroach freehold

the Company is ln the position of not having to abide by lhe Natlve Title Act albeit aboriginal haitage matters still be of concem,

NOTE 16 EVENTS SUBSEQUENTfO REPORTING DATE

No matters or cirolmstances have arisen since the end of the fìnancial period which significantly affected or could significantly affect the operations

of the Company, the rdsulls of those operations, or the state of affairs of the Company in future financialyears.

NOTE 17 RELATED E]{TÍÍYAND RELATED ENTITYTRANSACTIONS

Transadions with directors, diæctor+elated parties and related entities other than thæe disclosed elsewhere ale as follows:

Legal Fees paid to Jeremy Shervingon, a Dkætor of he company, in his professional capæity as a Banister & Solicitor $10,426,

Aæounting fees paid to Abbotts Pty Ltd $11 ,1ô9, Bradley Abbott is a Director of the company and is also a Director of Abbotts Pty Ltd.

NOTE 18 COITTINGETIT LIAEILTTIES

Native TitlE

The Company is not in a position to assess lhe likely effæt of æy native tiue daim impacting the Company.
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NOTES TO AND FORMING PART OF THE FINANCIAL
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NOTE 19 FINANCIAL INSTRUMEITTS DISCLOSURE

(a) Financial Rlsk Management Pollcies

The Company's financial instruments consist of deposits with banks, receivables, availablefor-sale financial assels and payables,

Risk management policies are approved and reviewed by the board, The use of hedging derivative insùuments is not contemplated at this
stage of the Company's development.

Specific Financlal RIsk Exposure and Management

The main risks the Company is exposed to through its financial instruments, are interest rate and liquidity rlsks.

/nferest Rate Rrsk

Exposure to interest rate risk arises on financial assets and financial liabilities reclgnised at reporting date whereby a future change in

interest rates will affæt future cash lows or the fair value of fìxed rate financlal instruments,

Uquidity Risk

The Company manages liquidity risk by monitoring forecast cash flows, cash reserves, liquid investments, receivables and payables.

CapitalRìsk

The Gompany's objectives when managing capital are to safeguard their ability to continue as a going concem so that they may continue to
provide retums for shareholders and benefits for other stakeholders.

Due to the nature of the Company's activities being mineral exploration, the Company does not have ready access to credit facilities, with the
primary source of funding being equ¡ty fa¡sings. Therefore, the focus of the Company's capital risk management is the cunent working capital
posltion against the requirements of the Company to meet exploration programmes and corporate overheads. The Company's stratEy is lo
ensure appropriate l¡quidity is maintained to meet anticipated operating requirements, with a view to initiating appropíate capital raising as
required,

The workíng æpital position of the Company at 30 June 2012.

2012

($)

Cash and cash equivalenls

Irade and other receivablæ

ïrade and other payables

YUorking capital positlon

Crcdit RisR

394,078

(8,006)

389,046

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to reægnised financial assets, is
the carrying amount, net of any provisions for impairment of those assets, as disclosed in the Statement of Financial Position and notes to
the fi nancial statements.

There is no material amounts of collateral held as sæurity at balance date

The credit risk for counterparties included in trade and other receivables at balance date is detailed below.

2012

($)

frade and other receivables

Irade and other receivables 605

GST and tax refundable 2,369

2,974

(b) Financiallnstn¡ments

lhe Company holds no derivative instruments, fonrard exchange contracts and interest rate swaps.

Flnancial lnstrument composition and matudty analysis
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NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS for the period ended 30 June 2012

The table below reflects lhe undiscounted æntrætual settlement terms for financial instruments.

2012 Weighted Average
Effectlve lnterest Rate Floating lntercst Rate Non-lnterest Eearing Tohl

% ($) ($l ($)

Financial Assets

Cash and cash equivalents

Other receivables

Availablejor sale financials

assets

ïotal Financial Assets

Fìnancial Liabilities

Trade and other payables

Net Financial Assets

4.42 378,921

378,921 18,131 397,052

8,00€ 8,006

378,921 10,125 389,046

15,157

2,974

394,078

2,974

+.42

2012

($)

8,006

Trade and other payables are expected to be paid as follows:

Less than 6 months

8,006

(c) NetFaírValues

Faír value estimation

The fair values of finandal assets and liabilitiæ are those amounts at which an asset could be exchanged, or a liability settled, between

knowledgeable, willing parties in an arms' lengh transaction,

Fair values derived may be based on information that is estimated or subject to judgment, where changæ in assumptions may have a

matøial impact on the amounts estimated. Where possible, valuation information used to ælculate fak value is extracted from the market,

with more reliable information available from markets thal are ætively traded. ln this rEard, fair values for listed seqirities are obtained from
quoted bid prices

The carrying values of financial assets and liabilities as presented in the statement of financial position approximate their fair value.

(d) SensiüvityAnalysis - lnterest rate risk

The Company has performed a sensitivity analysis relating to its exposure to interest r"ate risk at balance date. The sensitivity analysis

demonstrates the effect on the current year results and equity which could result from a change in this risk,

As at balance date, the effect on loss and equity as a result of changæ ln the interest rate, with all other variables remaining constant would be as

follows:

2012
($)

Change in loss - inøease/(decrease):

- lncrease in interest rate by 2% 4,453

- Decrease in interest rate by 2% (4,453)

Change in equity - increase/(deøease):

- lncrease in interæt rate by 2% 4,453

- Decrease in interest rate by 2% (4,453)
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Bradley

day ofAugust 2012

SHENTON RESOURCES LIMITED -ABN 16 152726595

DIRECTORS' DECLARATION

The directors of he Company declare that:

l, the accompanying financiaf statements and notes are in accordance with the Corporatlons Act 2001 and:

(a) comply with Accounting Standards and the Corporations Act 2001; and

(b) give a true and fair view of the financial position as at 30 June 2012 and performance for the period ended on that date of tho
Company;

2, lhe Chief Financial Officer has dælared pußuant to sect¡on 2954(2) ol the Corpuations Act 2001 thal:

(a) the financial records of the company for the fìnancial period have been properly maintained in accordance with section 286 of
the Corporations Act 2001;

(Ð the financial statements and the notes forthe financial period comply with Accounting Standards; and

(c) the financial statements and notes for the linancial period give a true and fair view.

3. in the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

4, the directors have incfuded in the notes to lhe financial statemenls an explicit and unreserved statement of compliance with
International Financial Reporting Standards.

This declaration in accordance with a resolution of Directors.

PERTH

Dated this
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lndependent Audito/s Report
To the members of Shenton Resources Limited

Report on the Flnancial Report

We have audited the accompanying financial report of Shenton Resources Limíted, which comprises the statement of
financial position as at 30 June2012, the statement of comprehensive income, statement of changes in equity and

statement of cash flows for the period then ended, notes comprísing a summary of sÍgnificant accounting policies and

other explanatory ínformation, and the directors' declaration.

Diredors! Responsibility for the Fìnanciol Report

The directors of the company are responsible for the preparatlon of the financial report that gives a true and faír view
in accordance with Australían Accounting Standards and the Corporations Act 2007 and for such ínternal control as the
directors determine is necessary to enable the preparation of the financial report that Ís free from material
misstatement, whether due to fraud or error. ln Note 1, the directors also state, in accordance with Accounting
Standard AASB 101 Presentotion of Finoncial Statements, that the financial statements comply with lnternqtional
Fina ncío I Report¡ n g Stand d rd s.

Aud I to r's R espo n s i b i I IW

Our responsibility ¡s to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relatíng to audit engagements and plan and perform the audit to obtaín reasonable assurance about
whether the fînancíal report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and dísclosures in the financial

report. The procedures selected depend on the aud¡tor's judgement, including the assessment of the risla of material
misstatement of the financial report, whether due to fraud or error. ln making those r¡sk assessments, the auditor

considers internal control relevant to the entitry's preparation of the financial report that gives a true and fair view in

order to design audít procedures that are appropriate ln the circumstances, but not for the purpose of expressing an

opínion on the effectiveness ofthe entity's internal control, An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting est¡mates made bythe directors, as well as evaluating

the overall presentation of the financial report,

We belíeve that the audit evidence we have obtâíned is sufficient and appropriate to provide a basís for our audit
opinion.

lndependence

ln conducting our audit, we hàve complied with the independence requirements oî |.he Corporot¡ons Act 200L, We

confirm that the independence declaratíon required by the Corporot¡ons Act 2007, which has been given to the

directors of Shenton Resources Limited, would be in the same terms íf given to the dírectors as at the time of this
auditor's report.
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Oplnion

ln our opínion;

(a) the financÍal report of Shenton Resources Limíted is in accordance with the Corporations Act 2007, including:

(i) givlng a true and fair vlew of the entity's financial position as at 30 June 2012 and of its performance for
the period ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporotions Regulotîons 2001; and

(b) the financial report also complíes with lnteñotionql Finqncial Reporting Stondords as disclosed ¡n Note 1.

Somes Cooke

C;a*Qas,Ml M
Nicholas Hollens
Partnêr

Perth
1 August 2012
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